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INDEPENDENT AUDITOR’S REPORT 

Board of Trustees 
Urban Assembly Charter School for Computer Science 

Report on the Financial Statements 

We have audited the accompanying financial statements of Urban Assembly Charter School for Computer Science, 
which comprise the statement of financial position as of June 30, 2021, and the related statements of activities and 
changes in net assets, functional expenses, and cash flows for the year then ended, and the related notes to the financial 
statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility  

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. 
An audit also includes evaluating the appropriateness of accoun
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URBAN ASSEMBLY CHARTER SCHOOL FOR COMPUTER SCIENCE 

STATEMENT OF CASH FLOWS, Cont’d 

YEAR ENDED JUNE 30, 2021 
(With Comparative Totals for 2020) 

Year ended June 30, 
2021 2020 

SUPPLEMENTAL DISCLOSURE O



 
 

 
 

 
 
 

 

 
 

  
 

 
  

 
 

 
       
 

 
   

 
    

    
      

 
 

   

 
 

 
 

  
 

 
  

 
    

  
 

 
   

 
  

URBAN ASSEMBLY CHARTER SCHOOL FOR COMPUTER SCIENCE 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2021 
(with Comparative Totals for 2020) 

NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Charter School 
Urban Assembly Charter School for Computer Science (the “Charter School”) is an educational corporation that 
operates as a charter school in Bronx, New York. The Charter School provides a full range of educational services 
appropriate for grades nine through twelve. On August 29, 2016, the Board of Trustees of the University of the 
State of New York granted the Charter School a provisional charter valid for a term of five years and renewable 
upon expiration.  The term expires July 31, 2023. 

Basis of accounting 
The accompanying financial statements have been prepared in accordance with accounting principles generally 
accepted in the United States of America. 

Classification of net assets 
To ensure observance of limitations and restrictions placed on the use of resources available to the Charter School, 
the accounts of the Charter School are maintained in accordance with the principles of accounting for not-for-profit 
organizations.  This is the procedure by which resources are classified for reporting purposes into net asset groups, 
established according to their nature and purpose. Accordingly, all financial transactions have been recorded and 
reported by net asset group. 

The assets, liabilities, activities and net assets of the Charter School are reported in the following self-balancing net 
asset groups: 

Net Assets Without Donor Restrictions 
Net assets available for use in general operations and not subject to donor (or certain grantor) restrictions. The 
Board of Trustees has discretionary control to use these in carrying on operations in accordance with the 
guidelines established by the Charter School. 

Net Assets With Donor Restrictions 
Net assets subject to donor (or certain grantor) imposed restrictions. Some donor-imposed restrictions are 
temporary in nature, such as those that will be met by the passage of time or other events specified by the donor. 
Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that resources be 
maintained in perpetuity. Donor-imposed restrictions are released when a restriction expires, that is, when the 
stipulated time has elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, 
or both. The Charter School had $50,000 of net assets with donor restrictions at June 30, 2021. The Charter 
School had $75,000 of net assets with donor restrictions at June 30, 2020. 

Revenue and support recognition 
Revenue from Exchange Transactions: The Charter School recognizes revenue in accordance with Financial 
Accounting Standards Board (FASB) Accounting Standards Update (ASU) 2014-09, Revenue from Contracts 
with Customers, as amended. ASU 2014-09 applies to exchange transactions with customers that are bound by 
contracts or similar arrangements and establishes a performance obligation approach to revenue recognition.  
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URBAN ASSEMBLY CHARTER SCHOOL FOR COMPUTER SCIENCE 

NOTES TO FINANCIAL STATEMENTS, Cont’d 

JUNE 30, 2021 
(With Comparative Totals for 2020) 

NOTE C:  PROPERTY AND EQUIPMENT 

Property and equipment at June 30, 2021 and 2020 consisted of the following: 

June 30, 
2021 2020 

Leasehold improvements $   853,515 $       725,805 
Furniture and fixtures 601,228 404,444 
Computer equipment 293,829 116,013 

1,748,572 1,246,262 
Less accumulated depreciation and amortization 829,593 422,958 

$   918,979 $      823,304 

NOTE D:  NOTE PAYABLE 

In June 2018, the Charter School entered into an unsecured loan agreement with a lender to borrow up to $700,000 
through October 31, 2019. The loan is payable in two equal installments of principal plus all accrued and unpaid 
interest at 2.5%, due July 15, 2022 and July 15, 2023. At June 30, 2021 and 2020, there was $700,000 
outstanding. 

NOTE E:  NET ASSETS

Net assets with donor restrictions consisted of the following: 

June 30, 
2021 2020 

Summer Scholarship fund $         50,000 $         50,000 
CS++ Program - 20,000 
Design competition - 5,000 

$        50,000 $        75,000 

Net assets without donor restrictions are as follows: 

June 30, 
2021 2020 

Undesignated $    1,163,812 $       554,238 
Invested in property and equipment, net of related debt 218,979 123,304 

$   1,382,791 $      677,542 
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URBAN ASSEMBLY CHARTER SCHOOL FOR COMPUTER SCIENCE 

NOTES TO FINANCIAL STATEMENTS, Cont’d 

JUNE 30, 2021 
(With Comparative Totals for 2020) 

NOTE F:  SCHOOL FACILITY 

As part of the New York City Chancellor’s Charter School Initiative, the New York City Department of Education 
has committed space to the Charter School at no charge under a verbal agreement. Total approximate square 
footage usage as of June 30, 2021 and 2020 was 20,000 square feet of classroom space and access to an additional 
20,000 square feet consisting of an auditorium, gym, and cafeteria. 

In June 2021, the Charter School signed a lease for facilities from a third party through June 2025. Monthly rent 
expense of approximately $37,500 commences July 1, 2021. 

The future minimum payments required under the agreement is as follows: 

Year ending June 30, Amount 

2022 
2023 
2024 
2025 

$   450,000 
450,000 
475,000 
500,000 

$   1,875,000 

In conjunction with this facility lease, the Charter School paid a security deposit of $75,000 which is included in 
security deposits on the accompanying statement of financial position at June 30, 2021.  

NOTE G:  CONTINGENCY 

Certain grants and contracts may be subject to audit by funding sources. Such audits might result in disallowance 
of costs submitted for reimbursement by the Charter School. Management is of the opinion that such 
disallowances, if any, will not have a material effect on the accompanying financial statements. Accordingly, no 
amounts have been provided in the accompanying financial statements for such potential claims 

NOTE H: CONCENTRATIONS 

At June 30, 2021 and 2020 approximately 97% and 53%, respectively, of grants and contracts receivable were 
due from federal agencies relating to certain grants. 

For the years ended June 30, 2021 and 2020, approximately 94% and 95%, respectively, of total operating 
revenue and support came from per-pupil funding provided by New York State. The per-pupil rate is set annually 
by the State based on the school district in which the Charter School’s students are located. 
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URBAN ASSEMBLY CHARTER SCHOOL FOR COMPUTER SCIENCE 

NOTES TO FINANCIAL STATEMENTS, Cont’d 

JUNE 30, 2021 
(With Comparative Totals for 2020) 

NOTE I:  RETIREMENT PLAN

The Charter School sponsors a 401(k) retirement plan (the “Plan) for its employees. All employees are eligible 
to participate in the Plan after attaining the age of 21 and three months of service. Employees can make pretax 
contributions up to a maximum of 100% of their annual compensation to the Plan, subject to IRS restrictions. 
The Charter School will make a safe harbor contribution equal to 3% the employee’s annual compensation. The 
Charter School may also contribute a discretionary non-matching contribution to the Plan. The Charter School 
made a safe harbor contribution of approximately $105,700 and $



 
 
 
 

 
 
 

 

 
 

  
 

  
  

 
 

 
  

 
  

  
    

 
 

    

 
 

  
   

  
   

 
 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 

  
 
 
 
 

URBAN ASSEMBLY CHARTER SCHOOL FOR COMPUTER SCIENCE 

REPORT REQUIRED BY GOVERNMENT AUDITING STANDARDS 



 
 

 

 
 
 
 
 
 
 
 
 
 

 
 
 
 

 

 
 

    
  

  
 

 

 
  

 

 
  

 
 

   
 

     
  

   
 

 
 

     
   

 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Trustees 
Urban Assembly Charter School for Computer Science 

We have audited, in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of Urban Assembly Charter School for Computer Science, 
which comprise the statement of financial position as of June 30, 2021 and the related statements of activities and 
changes in net assets, functional expenses and cash flows for the year then ended, and the related notes to the financial 
statements, and have issued our report thereon dated October 21, 2021. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Urban Assembly Charter School for 
Computer Science’s internal control over financial reporting (internal control) to determine the audit procedures for 
the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of Urban Assembly Charter School for Computer Science’s internal control. Accordingly, we 
do not express an opinion on the effectiveness of Urban Assembly Charter School for Computer Science’s internal 
control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will 
not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 

Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over financial reporting 
that might be material weaknesses or significant deficiencies and therefore, material weaknesses or significant 
deficiencies may exist that were not identified. Given these limitations, during our audit we did not identify any 
deficiencies in internal control over financial reporting that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified.   
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Urban Assembly Charter School for Computer Science’s 
financial statements are free from material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the entity’s internal control and compliance.  Accordingly, this communication is not suitable for any 
other purpose. 

Rochester, New York 
October 21, 2021 
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October 21, 2021 

Finance Committee 
Urban Assembly Charter School for Computer Science 

We have audited the financial statements of Urban Assembly Charter School for Computer Science as of June 30, 
2021, and have issued our report thereon dated October 21, 2021.  Professional standards require that we advise you 
of the following matters relating to our audit. 

Our Responsibility in Relation to the Financial Statement Audit 

As communicated in our engagement letter dated May 1, 2021, our responsibility, as described by professional 
standards, is to form and express an opinion about whether the financial statements that have been prepared by 
management with your oversight are presented fairly, in all material respects, in conformity with accounting 
principles generally accepted in the United States of America.  Our audit of the financial statements does not relieve 
you or management of its respective responsibilities. 

Our responsibility, as prescribed by professional standards, is to plan and perform our audit to obtain reasonable, 
rather than absolute, assurance about whether the financial statements are free of material misstatement. An audit 
of financial statements includes consideration of internal control over financial reporting as a basis for designing 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entityôs internal control over financial reporting. Accordingly, as part of our audit, we 
considered the internal control of Urban Assembly Charter School for Computer Science solely for the purpose of 
determining our audit procedures and not to provide any assurance concerning such internal control. 

We are also responsible for communicating significant matters related to the audit that are, in our professional 
judgment, relevant to your responsibilities in overseeing the financial reporting process. However, we are not 
required to design procedures for the purpose of identifying other matters to communicate to you.  

Planned Scope and Timing of the Audit  

We conducted our audit consistent with the planned scope and timing we previously communicated to you. 
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Uncorrected and Corrected Misstatements 

For purposes of this communication, professional standards require us to accumulate all known and likely 
misstatements identified during the audit, other than those that we believe are trivial, and communicate them to the 
appropriate level of management. Further, professional standards require us to also communicate the effect of 
uncorrected misstatements related to prior periods on the relevant classes of transactions, account balances or 
disclosures, and the financial statements as a whole.  Management has corrected all such misstatements.   

In addition, professional standards require us to communicate to you all material, corrected misstatements that were 
brought to the attention of management as a result of our audit procedures. None of the misstatements identified by 
us as a result of our audit procedures and corrected by management were material either individually or in the 
aggregate, to the financial statements as a whole.  

Disagreements with Management 

For purposes of this letter, professional standards define a disagreement with management as a matter, whether or 
not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter, which could be 
significant to Urban Assembly Charter School for Computer Scienceôs financial statements or the auditorôs report.  
We are pleased to report no such disagreements arose during the course of the audit. 

Representations Requested from Management 

We have requested certain written representations from management, which are included in the management 
representation letter.   

Management’s Consultations with Other Accountants 

In some cases, management may decide to consult with other accountants about auditing and accounting matters. 
Management informed us that, and to our knowledge, there were no consultations with other accountants regarding 
auditing and accounting matters. 

Other Significant Matters, Findings or Issues 

In the normal course of our professional association with Urban Assembly Charter School for Computer Science, 
we generally discuss a variety of matters, including the application of accounting principles and auditing standards, 
business conditions affecting the entity, and business plans and strategies that may affect the risks of material 
misstatement. None of the matters discussed resulted in a condition to our retention as Urban Assembly Charter 
School for Computer Scienceôs auditors. 

Internal Control Matters 

We did not identify any deficiencies in internal control that we considered to be material weaknesses. 

*     *     *    * * 
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Should you desire further information concerning these matters, Michelle Cain or Kate VanBramer will be happy to 
meet with you at your convenience. 

This report is intended solely for the information and use of the Board of Trustees, Finance Committee and 
management of Urban Assembly Charter School for Computer Science and is not intended to be and should not be 
used by anyone other than these specified parties. 

Very truly yours, 

MENGEL, METZGER, BARR & CO.  LLP 
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