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INDEPENDENT AUDITOR’S REPORT 

Board of Trustees 
True North Troy Preparatory Charter School 

Report on the Financial Statements 

We have audited the accompanying financial statements of True North Troy Preparatory Charter School, which 
comprise the statement of financial position as of June 30, 2020, and the related statements of activities and 
changes in net assets, functional expenses, and cash flows for the year then ended and the related notes to the 
financial statements.   

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement.   

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of True North Troy Preparatory Charter School as of June 30, 2020, and the changes in its net assets and its 
cash flows for the year then ended in conformity with accounting principles generally accepted in the United States 
of America. 

Report on Summarized Comparative Information 

We have previously audited True North Troy Preparatory Charter School’s June 30, 2019 financial statements, and 
we expressed an unmodified opinion on those audited financial statements in our report dated October 15, 2019. In 
our opinion, the summarized comparative information presented herein as of and for the year ended June 30, 2019 
is consistent, in all material respects, with the financial statements from which it has been derived. 

Other Report Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 26, 2020 on our 
consideration of True North Troy Preparatory Charter School’s internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements, and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards and should be considered in assessing the results of our audit. 

Emphasis of Matter with Respect to Change in Accounting Methods 
As discussed in Note A to the financial statements, in 2020, True North Troy Preparatory Charter School adopted 
new accounting guidance for recognition of revenue and contributions received and the statement of cash flows 
presentation.  Our opinion is not modified with respect to these matters. 

Rochester, New York 
October 26, 2020 
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TRUE NORTH TROY PREPARATORY CHARTER SCHOOL 

STATEMENT OF FINANCIAL POSITION 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

June 30, 
ASSETS 2020 2019 

CURRENT ASSETS
  Cash 
  Grants and contracts receivable 
  Accounts receivable 
  Prepaid expenses 

TOTAL CURRENT ASSETS 

$    2,373,306 $    2,647,688 
260,035 308,703

1,135,375 417,053
218,233 379,566 

3,986,949 3,753,010 

PROPERTY AND EQUIPMENT, NET 1,428,614 1,628,741 

ESCROW ACCOUNT 76,327 75,984 

TOTAL ASSETS $   5,491,890 $   5,457,735 
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TRUE NORTH TROY PREPARATORY CHARTER SCHOOL 

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 

YEAR ENDED JUNE 30, 2020 
(With Comparative Totals for 2019) 

Year ended June 30, 

Revenue, gains and other support:
  Public school district:
    Resident student enrollment 
    Students with disabilities 
  Grants and contracts:
    Federal - Title and IDEA 
    Federal - Other 
  Food service/child nutrition program 

TOTAL REVENUE, GAINS AND OTHER SUPPORT 

2020 

$  10,309,833 
408,946 

296,223 
71,917 

527,187 

11,614,106 

$    

2019 

9,992,424 
376,833

325,724
209,104
612,672 

11,516,757 

Expenses:
  Program services:
    Regular education 
    Special education 

  Management and general 
TOTAL PROGRAM SERVICES 

TOTAL OPERATING EXPENSES 

9,594,672 
399,778 

9,994,450 
1,579,707 

11,574,157 

9,199,985
383,334 

9,583,319
1,597,208 

11,180,527 

SURPLUS FROM SCHOOL OPERATIONS 39,949 336,230 

Support and other revenue:
  Contributions:
    Foundations 
  Miscellaneous income 

TOTAL SUPPORT AND OTHER REVENUE 

138,730 
27,647 

166,377 

127,499
111,598 

239,097 

CHANGE IN NET ASSETS 206,326 575,327 

Net assets without donor restrictions at beginning of year 

NET ASSETS WITHOUT DONOR RESTRICTIONS AT END OF YEAR 

4,905,226 

$   5,111,552 $   

4,329,899 

4,905,226 

The accompanying notes are an integral part of the financial statements. 

- 6 -



 

 

 
 

 

 
 

                                      
                                                                                                    
                                                                                                                             

                                                                                         

                                                                                
                                                                                        
                                                                         
                                                                                                                        

                                                                                                                         
                                                                                     

                                                                                               
                                                                                              
                                                                                                                    
                                                                                        
                                                                                                
                                                                                                 
                                                                                              

                                                                                                       
                                                                                          
                                                                                            
                                                                                              
                                                                                        
                                                                                      
                                                                                            
                  

 

 
 
 
 
 
 

TRUE NORTH TROY PREPARATORY CHARTER SCHOOL 

STATEMENT OF FUNCTIONAL EXPENSES 

YEAR ENDED JUNE 30, 2020 
(With Comparative Totals for 2019) 

June 30, 
2020 2019 

Program Services Support Services 
No. of Regular Special Management 

Positions education education Total and General Total Total 
Personnel services costs:
  Administrative staff personnel 26 $ 1,159,412 $             48,309 $    1,207,721 $           720,021 $      1,927,742 $        1,827,316 
  Instructional personnel 63 2,833,186 118,049 2,951,235 



 

 

 
 

 

 
 

 
  

  
   

     
                    
                   

    
                       
                 
                 
                   

     
                 
   
   

                 

    
                 

               
   
             

    

 
                       

   

 
 
 
 
 



 
 

 

 
 
 

 

 
 

    
 

 
 

  

 

 
   

   
 

 
 

 
  

  

    
 

 
   

     
 

 
 

 

 
   

   

  

TRUE NORTH TROY PREPARATORY CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Charter School 
True North Troy Preparatory Charter School (the “Charter School”), is an educational corporation operating as 
a charter school in Troy, New York.  On March 11, 2008, the Board of Regents of the University of the State of 
New York granted the Charter School a provisional charter valid for a term of five years and renewable upon 
expiration. During the year ended June 30, 2019, the charter, which was set to expire on July 31, 2019, was 
approved for a full-term renewal for a period of five years to commence August 1, 2019. 

The Charter School’s mission is to prepare all students to enter and succeed in college through effort, 
achievement, and the content of their character. 

Financial Statement presentation 
The financial statements of the Charter School have been prepared on the accrual basis of accounting in 
conformity with accounting principles generally accepted in the United States of America (GAAP). The 
Charter School reports information regarding its financial position and activities according to two classes of net 
assets: net assets without donor restrictions and net assets with donor restrictions. 

These classes of net assets are defined as follows: 





 
 

 

 
 
 

 

 
 

   
   

  

 

 
   

 
 

 

   
   

     

 

 
 

 

 
   

     
 

 

   
      

 

 
 
  

TRUE NORTH TROY PREPARATORY CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Cont'd 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d 

Cash 
Cash balances are maintained at a financial institution located in New York and are insured by the FDIC up to 
$250,000 at each institution.  In the normal course of business, the cash account balances at any given time may 
exceed insured limits. However, the Charter School has not experienced any losses in such accounts and does 
not believe it is exposed to significant risk in cash.   

Escrow account 
A savings account is held by the Charter School as an escrow account in accordance with the terms of their 
charter agreement. The amount in escrow as of June 30, 2020 and 2019 was $76,327 and $75,984, 
respectively. The escrow account is restricted to fund legal and other costs should the Charter School cease 
operations and dissolve. 

Grants, accounts receivable, and contracts receivables 
Grants, accounts receivable, and contracts receivables are stated at the amount management expects to collect 
from outstanding balances. Management provides for probable uncollectible amounts based on its assessment of 
the current status of individual receivables from grants, agencies and others. Balances that are still outstanding 
after management has used reasonable collection efforts are written off  as bad debt  expense  or  against the  
allowance for doubtful accounts.  There was no allowance for doubtful accounts at June 30, 2020 or 2019. 

Property and equipment 
Property and equipment are recorded at cost. Depreciation and amortization are computed using the straight-
line method on a basis considered adequate to depreciate the assets over their estimated useful lives, which 
range from three to ten years. 

Tax exempt status 
The Charter School is a tax-exempt organization under section 501(c)(3) of the Internal Revenue Code and 
applicable state regulations and, accordingly, is exempt from federal and state taxes on income.   

The Charter School files Form 990 tax returns in the U.S. federal jurisdiction. The tax returns for the years 
ended June 30, 2017 through June 30, 2020 are still subject to potential audit by the IRS. Management of the 
Charter School believes it has no material uncertain tax positions and, accordingly it will not recognize any 
liability for unrecognized tax benefits. 

Contributed services 
The Charter School receives contributed services from volunteers to develop its academic program and to serve 
on the Board of Trustees. These services are not valued in the financial statements because they do not require 
“specialized skills” and would typically not be purchased if they were not contributed. The Charter School 
received donated transportation and other services from the local school district.  The Charter School was 
unable to determine a value for these services. 
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TRUE NORTH TROY PREPARATORY CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Cont'd 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d 

Contributions received and contributions made 
In June 2018, FASB issued Accounting Standards Update (ASU) 2018-08, “Clarifying the Scope and the 
Accounting Guidance for Contributions Received and Contributions Made”. ASU 2018-08 assists entities in 
evaluating whether transactions should be accounted for as contributions or exchange transactions and 
determining whether a contribution is conditional. For most resource recipients, this standard is effective for 
annual reporting periods beginning after December 15, 2018. The Charter School adopted the provisions of 
ASU 2018-08 applicable to contributions received with a date of initial application of July 1, 2019 under a 
modified prospective basis.  Accordingly, there is no effect on net assets.  

Statement of cash flows 
In November 2016, the FASB issued new guidance related to the statement of cash flows (ASC 230), which 
requires entities to include restricted cash in the reconciliation of the beginning-of-year to the end-of-year of 
cash in the statement of cash flows. ASC 230 is effective for annual reporting periods beginning after 
December 15, 2018, and interim periods within fiscal years beginning after December 15, 2019. The Charter 
School adopted this standard as of July 1, 2019 using the retrospective transition method. 

New accounting pronouncement – leases 
In February 2016, the FASB issued a new standard related to leases to increase transparency and comparability 
among entities by requiring the recognition of right-of-use (“ROU”) assets and lease liabilities on the statement 
of financial position. Most prominent among the changes in the standard is the recognition of ROU assets and 
lease liabilities by lessees for those leases classified as operating leases under current U.S. GAAP. For 



 
 

 

 
 
 

 

 
 

     
  

 

  
  

 
 

  
       

  
 

 
 

  

 
 

 
 

    

   
   

  
   

 
  

   
   

 
  

TRUE NORTH TROY PREPARATORY CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Cont'd 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE B:  RELATED PARTY TRANSACTIONS 

Uncommon Schools, Inc. (“USI”), a not-for-profit organization dedicated to helping start and run charter 
schools, provides management and other administrative support services to the Charter School. In the most 
recently amended agreement dated July 1, 2019, the Charter School agreed to a five-year term which is 
renewable yearly following the initial term.   Under the agreement, the Charter School pays USI a service fee of 
13.5% of all recurring public revenue less facilities expenses for all schools. Recurring public revenue is 
defined as annual public entitlement aid including core and tuition which includes general, SPED and State 
special funding and all ESSA funding which includes Title I, Title IIA, IID, III, IV, V and IDEA funding. 
Facilities expense includes building expenses (leases, taxes), utilities, maintenance and furniture and fixtures, 
and excludes building related expenditures which are capitalized and amortized/depreciated. 

Under the previous agreement and for the year ended June 30, 20



 
 

 

 
 
 

 

 
 

 

    
         
         
         
         
    

 

 
 

 
 

 
 

 
  

 

 
 

    
 

 
 

 

 
                  
               

  

 
  

TRUE NORTH TROY PREPARATORY CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Cont'd 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE B:  RELATED PARTY TRANSACTIONS, Cont’d 

Future minimum payments on these leases are as follows assuming all renewals are selected: 

Year ending June 30, Amount 

2021 
2022 
2023 
2024 
2025 

Thereafter 

$   836,100 
836,100 
836,100 
836,100 
836,100 

11,879,275 

$ 16,059,775 





 
 

 

 
 
 

 

 
 

    
   

   
  

 
 

   

   

 
    

 
 

 
 

      
 

 
  

    

 

 
 

 



 
 

 

 
 
 

 

 
 

  
     

 
 

 
  

     
  

  
  

  
   

 
 

TRUE NORTH TROY PREPARATORY CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Cont'd 

JUNE 30, 2020 
(With Comparative Totals for 2019) 

NOTE I:  FUNCTIONAL EXPENSES 

The financial statements report certain categories of expenses that are attributed to more than one program or 
supporting function. Therefore, expenses require allocation on a reasonable basis that is consistently applied. 
All expenses that are allocated to more than one program or supporting function are allocated on the basis of 
estimates of time and effort. 

NOTE J: ACCOUNTING IMPACT OF COVID-19 OUTBREAK 

On January 30, 2020, the World Health Organization (“WHO”) announced a global health emergency because 
of a new strain of coronavirus originating in Wuhan, China (the “COVID-19 outbreak”) and the risks to the 
international community as the virus spreads globally beyond its point of origin.  In March 2020, the WHO 
classified the COVID-19 outbreak as a pandemic, based on the rapid increase in exposure globally.  The full 
impact of the COVID-19 outbreak continues to evolve as of the date of this report.  As such, it is uncertain as to 
the full magnitude that the pandemic will have on the Charter School’s financial condition, liquidity, and future 
results of operations.  Management is actively monitoring the global situation on its financial condition, 
liquidity, operations, suppliers, industry, and workforce.  Given the daily evolution of the COVID-19 outbreak 
and the global responses to curb its spread, the Charter School is not able to estimate the effects of the COVID-
19 outbreak on its results of operations, financial condition, or liquidity for fiscal year 2021. 
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TRUE NORTH TROY PREPARATORY CHARTER SCHOOL 

OTHER FINANCIAL INFORMATION 



 

 

 
 
 
 
 
 
 
 
 
 
 

  
 
 
 
 

 
 

 
     

     
    

  
   

   
   

   
      

      
 

 
       

  
      

   
     

    
 

  
     

    
      

 

 
 

 

INDEPENDENT AUDITOR’S REPORT ON OTHER FINANCIAL INFORMATION 

Board of Trustees 
True North Troy Preparatory Charter School 

We have audited the financial statements of True North Troy Preparatory Charter School as of and for the year ended 
June 30, 2020, and we have issued our report thereon dated October 26, 2020, which expressed an unmodified opinion 
on those financial statements. Our audit was performed for the purpose of forming an opinion on the 2020 financial 
statements as a whole. The 2020 financial information hereinafter is presented for purposes of additional analysis and 
is not a required part of the 2020 financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the financial 
statements. The information has been subjected to the auditing procedures applied in the audit of the 2020 financial 
statements and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the 2020 financial statements or to the 2020 financial 
statements themselves, and other 
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TRUE NORTH TROY PREPARATORY CHARTER SCHOOL 

TROY, NEW YORK 

SCHEDULES REQUIRED BY GOVERNMENT AUDITING 
STANDARDS AND THE UNIFORM 

GUIDANCE 

AND 

INDEPENDENT AUDITOR’S REPORTS 

JUNE 30, 2020 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

Board of Trustees 
True North Troy Preparatory Charter School 

We have audited, in accordance with auditing standards generall
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Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM; 
REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON THE SCHEDULE OF 
EXPENDITURES OF FEDERAL AWARDS IN ACCORDANCE WITH THE UNIFORM GUIDANCE 

Board of Trustees 
True North Troy Preparatory Charter School 

Report on Compliance for Each Major Federal Program 

We have audited True North Troy Preparatory Charter School’s compliance with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Compliance Supplement that could 
have a direct and material effect on each of True North Troy Preparatory Charter School’s major federal programs 
for the year ended June 30, 2020. True North Troy Preparatory Charter School’s major federal programs are 
identified in the summary of auditor’s results section of the accompanying schedule of findings and questioned 
costs.   

Management’s Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its 
federal awards applicable to its federal programs. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for each of True North 
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
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Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 

We have audited the financial statements of  True North Troy  Preparatory Charter School as of and for the year 
ended June 30, 2020, and have issued our report thereon dated October 26, 2020, which contained an unmodified 
opinion on those financial statements. Our audit was conducted for the purpose of forming an opinion on the 
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TRUE NORTH TROY PREPARATORY CHARTER SCHOOL 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

YEAR ENDED JUNE 30, 2020 

Federal 
CFDA 

Number 

Pass-through 
Grantor's 
Number 

Total 
Federal 

Expenditures

  U.S. Department of Education:
    Passed through NYS Department of Education

     Title I - Grants to Local Educational Agencies 
     Title IIA - Supporting Effective Instruction

 State Grant 
     Title IV - Student Support and Academic

 Enrichment Program 
TOTAL DEPARTMENT OF EDUCATION 

84.010 

84.367 

84.424 

0021 

0147 

0204 

$ 252,026 

23,865

20,332 

296,223

  U.S. Department of Agriculture:





 

 

 

 

 
 

  
 

 
 

 
 

 
 

 
 

 
 
 

TRUE NORTH TROY PREPARATORY CHARTER SCHOOL 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS, Cont’d 

YEAR ENDED JUNE 30, 2020 

FINDING – FINANCIAL STATEMENT AUDIT 

None. 

FINDINGS AND QUESTIONED COSTS – MAJOR FEDERAL AWARD PROGRAMS AUDIT 

None. 

SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 

None. 
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