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INDEPENDENT AUDITOR’S REPORT 

Board of Trustees 
International Leadership Charter High School 

Report on the Financial Statements 

We have audited the accompanying financial statements of International Leadership Charter High School, which 
comprise the statement of financial position as of June 30, 2020, and the related statements of activities and 
changes in net assets, functional expenses, and cash flows for the year then ended, and the related notes to the 
financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error.  

Auditor’s Responsibility  

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the 
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
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INTERNATIONAL LEADERSHIP CHARTER HIGH SCHOOL 

STATEMENT OF FINANCIAL POSITION 

JUNE 30, 2020 
(With Comparative Totals For 2019) 

ASSETS 2020 
June 30, 

2019 
(As Restated) 

CURRENT ASSETS
  Cash $      741,447 $         403,873 
  Grants and other receivables 173,583 -
  Prepaid expenses 19,639 34,001 

TOTAL CURRENT ASSETS 934,669 437,874 

PROPERTY AND EQUIPMENT

  Building 18,012,956 17,939,969
  Land 2,530,000 2,530,000
  Furniture and fixtures 292,309 292,309
  Computers and equipment 188,017 149,654 

21,023,282 20,911,932
  Less accumulated depreciation and amortization 2,448,160 1,922,573 

18,575,122 18,989,359 

OTHER ASSETS

  Restricted cash 3,182,178 3,080,371
  Cash in escrow 75,449 75,222
  Security deposit - 130,599 

3,257,627 3,286,192 

TOTAL ASSETS $   22,767,418 $   22,713,425 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES
  Accounts payable $      484,502 $         814,950 
  Accrued expenses 283,729 296,434
  Accrued interest payable 571,231 582,202
  Line of credit - 43,513
  Note payable - current portion 141,518 -
  Bonds payable - current portion 450,000 425,000 

TOTAL CURRENT LIABILITIES 1,930,980 2,162,099 

OTHER LIABILITIES
  Note payable 226,982 -
  Bonds payable, net of unamortized bond issuance costs 18,121,838 18,538,071   3 0 æ , 0 я  > T j � E M C  M C  � / S t y l e S p a n  < < / M 6 I D  2 7  > > B D C  

   



 

 

 
 

 
 

 
 

 
  

                                  
                  
                                  

            
 
  
  

            
               

            
               

            

                   

                      
                      
                              

                      

                     
  

             

  

 
 

INTERNATIONAL LEADERSHIP CHARTER HIGH SCHOOL 

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 

YEAR ENDED JUNE 30, 2020 
(With Comparative Totals For 2019) 

Without donor restrictions 
Year ended June 30, 

2020 2019 

Revenue, gains, and other support:
  Public school district:
    Resident student enrollment 
    Students with disabilities 
  Grants and contracts:
    State and local 
    Federal - Title and IDEA 
    Federal - Other 

TOTAL REVENUE, GAINS 
AND OTHER SUPPORT 

(As Restated) 

$    5,665,786 $    5,418,789 
564,153 250,480

- 2,123
285,951 312,870

- 4,339 

6,515,890 5,988,601 

Expenses:
  Program services:
    Regular education 
    Special education 

  Management and general 
TOTAL PROGRAM SERVICES 

TOTAL OPERATING EXPENSES 

4,080,216 
1,146,613 

5,226,829 
878,345 

6,105,174 

4,018,609
823,138 

4,841,747
1,166,777 

6,008,524

 SURPLUS (DEFICIT) FROM SCHOOL OPERATIONS 410,716 (19,923) 

Support and other revenue:

  Contributions 
  Interest income 
  Miscellaneous income 

TOTAL SUPPORT AND OTHER REVENUE 

34,502 
29,145 

-

63,647 

21,937
35,941
4,644 

62,522 

CHANGE IN NET ASSETS 474,363 42,599 

Net assets at beginning of year 

NET ASSETS AT END OF YEAR 

2,013,255 1,970,656 

$   2,487,618 $   2,013,255 

The accompanying notes are an integral part of the financial statements. 
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INTERNATIONAL LEADERSHIP CHARTER HIGH SCHOOL 

STATEMENT OF CASH FLOWS, Cont’d 

YEAR ENDED JUNE 30, 2020 
(With Comparative Totals For 2019) 

Year ended June 30, 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Reconciliation of cash reported within the statement of financial position

    that sum to the total amounts shown in the statement of cash flows:
      Cash
      Restricted cash
      Cash in escrow

2020 

 $        741,447 
        3,182,178 

   75,449 

$    3,999,074 

 $

$

2019 
(As Restated) 

        403,873 
     3,080,371 
          75,222 

3,559,466 

  Cash paid for interest $    1,153,087 $ 1,206,655 

NON-CASH OPERATING AND INVESTING ACTIVITY
  Property and equipment purchases included in accounts payable $      - $ 7,814 

NON-CASH OPERATING AND FINANCING ACTIVITY
  Contribution of amount due to officer $      - $ 4,250 



 
 

 
 

 
 

 

 
 

      
   

      

   
 

 
 

    

 
   

 
  

  
    

 
 

  
   

 
 

    
          

 
  

   
   

    
         

    
  

 



 
 
 
 

 
 

 

 

 

 
   

    
   

  
 

  
 

      
  

 

 

 

                   

 
 

 
   

 

 
   
  

 
  

 
   

 
  

INTERNATIONAL LEADERSHIP CHARTER HIGH SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Cont’d 

JUNE 30, 2020 
(With Comparative Totals For 2019) (As Restated) 

NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d 

The Charter School records substantially all revenues over time as follows: 

Public school district revenue 
The Charter School recognizes revenue as educational programming is provided to students throughout the 
year. The Charter School earns public school district revenue based on the approved per pupil tuition rate of the 
public school district in which the pupil resides. The amount received each year from the resident district is the 
product of the approved per pupil tuition rate and the full-time equivalent student enrollment of the School. 
Each NYS school district has a fixed per pupil tuition rate which is calculated annually by NYSED in 
accordance with NYS Education Law. Amounts are billed in advance every other month and payments are 
typically received in six installments during the year. At the 



 
 
 
 

 
 

 

 

  
 

 
    

 
  

 
 
 

 
 

   
  

  

 
 

   

 
 

 
        

  
     

 

    
 

 
 

  
     

       
   

  



 
 
 
 

 
 

 

 

   

 

   

 

 
   

 
  

 

  

 
 

 

 
 

  
 

  
  

 
 

 
 

    
   

 

  

INTERNATIONAL LEADERSHIP CHARTER HIGH SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Cont’d 

JUNE 30, 2020 
(With Comparative Totals For 2019) (As Restated) 

NOTE A:  THE CHARTER SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d 

Bond issuance costs 
Bond issuance costs, which consist of deferred financing charges, are stated at cost and are amortized over the 
term of the bonds which vary from 5 to 30 years through various dates up to July 2046.     

Deferred revenue 
The Charter School records grant revenue as deferred revenue until it is expended for the purpose of the grant 
at which time it is recognized as revenue. 

Tax exempt status 
The Charter School is a tax-exempt organization under section 501(c)(3) of the Internal Revenue Code and 
applicable state regulations and, accordingly, is exempt from federal and state taxes on income. 

The Charter School files Form 990 tax returns in the U.S. federal jurisdiction. The tax returns for the years 
ended June 30, 2017 through June 30, 2020 are still subject to potential audit by the IRS. Management of the 
Charter School believes it has no material uncertain tax positions and, accordingly, it has not recognized any 
liability for unrecognized tax benefits. 

Contributed services 
The Charter School receives contributed services from volunteers to serve on the Board of Trustees. In 
addition, the Charter School received transportation services that were provided for the students by the local 
district.  The Charter School was unable to determine a value for these services. 

Marketing and recruiting costs 
The Charter School expenses marketing costs as they are incurred. Total marketing and recruiting costs were 
$111,803 and $45,322 for the years ended June 30, 2020 and 2019, respectively. 

Use of estimates in the preparation of financial statements 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 





 
 
 
 

 
 

 

 
 

 

 
  

 

 
 

    

  
 

 
 

 
 

    
                             

 
     

 
  

 

 

 

                         

   
 

 
  



 
 
 
 

 
 

 

 
 

 
 

       

 

 
  

 
 

                      
                  
            
                  

  
 

 

 
      

   
 

 
 

 
  

  
   

   
 

     
  

 
 
  

INTERNATIONAL LEADERSHIP CHARTER HIGH SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Cont’d 

JUNE 30, 2020 
(With Comparative Totals For 2019) (As Restated) 

NOTE D: RELATED PARTY TRANSACTIONS 

The Charter School received an advance of $8,000 from the chief executive officer during the year ended 
June 30, 2017. The advance was non-interest bearing and had no set repayment terms. During the year ended 
June 30, 2019, the related party forgave the remaining amount due as a contribution to the Charter School. At 
June 30, 2018, $4,250 was due to the related party. 

NOTE E: RESTRICTED CASH 

In accordance with the loan agreements for the 2013 and 2016 Bonds described at Note G, the Charter School 
is required to maintain certain reserves. The following is a summary of the fund reserves held at June 30, 2020 
and 2019: 

June 30, 
2020 2019 

Bond fund 
Earnings fund 
Project fund 
Reserve fund 
Repair and replacement fund 

$    1,043,550 
21,744 

307,629 
1,598,591 

210,664 

$   3,182,178 

$    

$   

1,023,074 
18,388 

307,629 
1,582,308 

148,972 

3,080,371 

NOTE F: LINE OF CREDIT 

The Charter School has a $100,000 line of credit agreement with a bank. The line of credit calls for an annual 
interest rate equal to the Wall Street Journal Prime Rate plus .75% for an effective rate of 4.00% at June 30, 
2020. There were no amounts outstanding on the line of credit at June 30, 2020. There was $43,513 outstanding 
on the line of credit at June 30, 2019. 

NOTE G: BONDS PAYABLE 

On March 21, 2013, Build NYC Resource = ϱ ts andinȾ



 
 
 
 

 
 

 

 

 
     

   
 

  
  

 
      

     

 

 

    

 

            

 

            

                   

 

            

        
                

        
                  

  

 
  

INTERNATIONAL LEADERSHIP CHARTER HIGH SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Cont’d 

JUNE 30, 2020 
(With Comparative Totals For 2019) (As Restated) 

NOTE G: BONDS PAYABLE, Cont’d 

On July 15, 2016, Build NYC Resource Corporation provided $2,905,000 in Tax-Exempt Revenue Bonds (the 
“Series 2016A Bonds”), with interest calculated at 6.25% per annum, and $395,000 in Taxable Revenue Bonds 
(the “Series 2016B Bonds”), with interest calculated at 5%, for a total of $3,300,000 (collectively, the “2016 
Series Bonds”), for renovations and equipment purchases, establishing reserve accounts, and for costs related to 
the issuance of the bonds. Provisions of the debt provide for payments of interest only on the Series 2016A Bonds 
through June 2022, then principal and interest payments through maturity (July 1, 2046), payments of interest 
only on the Series 2016B Bonds through July 2018, and then principal and interest payments through maturity 
(July 1, 2021). 

Interest payments are due semi-annually on January 1 and July 1 of each year. These bonds are secured by the 
pledge and assignment to the Trustee of the Trust Estate for the benefit of 





 
 
 
 

 
 

 

 
 

 
 

  

 
 

 
  

     
 

 

 
 

 
       

  
  

 
 

 
 

         

 

 
  

INTERNATIONAL LEADERSHIP CHARTER HIGH SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Cont’d 

JUNE 30, 2020 
(With Comparative Totals For 2019) (As Restated) 

NOTE J:  CONCENTRATIONS 

At June 30, 2020, approximately 100% of grants and other receivables are due from New York State relating to 
certain grants. As of June 30, 2019, no grants or other receivables are due from New York State relating to 
certain grants. 

For the years ended June 30, 2020 and 2019, 96% and 95%, respectively, of total operating revenue and support 
came from per-pupil funding. The per-pupil rate is set annually by the State based on the school district in 
which the Charter School’s students are located. 

NOTE K: FUNCTIONAL EXPENSES 

The financial statements report certain categories of expenses that are attributed to more than one program or 
supporting function. Therefore, expenses require allocation on a reasonable basis that is consistently applied. 
All expenses that are allocated to more than one program or supporting function (including salaries, benefits, 
purchased services, occupancy costs, and depreciation) are allocated on the basis of estimates of time, effort 
and usage.  

NOTE L: NOTE PAYABLE 

In response to the COVID-19 outbreak, in May 2020, the Charter School applied for and was approved by a 
bank for a loan of $368,500 through the Paycheck Protection Program established by the Small Business 
Administration. The loan has a maturity of 2 years and an interest rate of 1%. The loan has the potential for 
forgiveness provided certain requirements are met by the Charter School. The loan was funded in May 2020. 

Estimated annual future maturities of the note payable are as follows: 

Year ending June 30, Amount 

2021 
2022 

$       141,518 
226,982 

$      368,500 
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INTERNATIONAL LEADERSHIP CHARTER HIGH SCHOOL 

NOTES TO FINANCIAL STATEMENTS, Cont’d 

JUNE 30, 2020 
(With Comparative Totals For 2019) (As Restated) 

NOTE M: ACCOUNTING IMPACT OF COVID-19 OUTBREAK 
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INTERNATIONAL LEADERSHIP CHARTER HIGH SCHOOL 

REPORT REQUIRED BY GOVERNMENT AUDITING STANDARDS 



 

 

 
 
 
 
 
 
 
 
 
 

 
 
 
 

 
 

 
 

 
 

  
 

 
 

 
   

  
    

 
 

 
   

 
     

       
 

 
 

  
  

  

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Trustees 
International Leadership Charter High School 

We have audited, in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States, the financial statements of International Leadership Charter High School, which 
comprise the statement of financial position as of June 30, 2020, and the related statements of activities and 
changes in net assets, functional expenses, and cash flows for 
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