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a. Trace expenditures selected in Procedure #3 to requests for reimbursement. Determine that 
items requested for reimbursement had previously been expended or were expended within a 
month following the request for reimbursement. If items have not yet been requested for 
reimbursement, inquire of the responsible School officials as to the plan for requesting 
reimbursement, and determine if a receivable is recorded, if appropriate. 

b. If FS-25 forms included amounts on Line 4 (Cash Expenditures Anticipated During Next 
Month), we will select one FS-25 and determine if funds were expended within one month 
following the date of the request. 

Result: MBAF traced the sample expenditures mentioned above to requests for reimbursement, 
without exception. The School spent the funds prior to receipt. Accordingly, no determination that 
funds were expended within one month was necessary. 

This agreed-upon procedures engagement was conducted in accordance with attestation standards 
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D. Qualitative Aspects of Accounting Practices: 

Management is responsible for the selection and use of appropriate accounting policies. In accordance 
with the terms of our engagement letter, we will advise management about the appropriateness of 
accounting policies and their application. The significant accounting policies used by Cardinal 
McCloskey Community Charter School are described in Note 2 to the financial statements. We noted 
no transactions entered into by the School during the period for which there is a lack of authoritative 
guidance or consensus. There are no significant transactions that have been recognized in the financial 
statements in a different period than when the transaction occurred. 

E. Accounting Estimates Used in the Financial Statements: 



 

   
 

     
            

    
 

 
 

 
         

    
   

  
 

   
 

   
 

        
 

 
 

 
   

 
  

 
  

        
 

 
   

 
  

 
 

  
 
  

 
 

 
 

 
  

  
 
 
 
 

G. Corrected and Uncorrected Misstatements: 
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To the Board of Trustees 



  

 
  

      
        

  
   

 
 

 
 

    
        

 
    

 
 

 
 

 
         
      

 
   

  
        

  
 

  
 
 
 
 

 
 

 
 
 
 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Cardinal McCloskey Community Charter School as of June 30, 2020, and 
the changes in its net assets and its cash flows for the period from November 8, 2017 (date of 
inception) to June 30, 2020 in accordance with accounting principles generally accepted in the 
United States of America. 

Emphasis of Matter 

As further discussed in Note 8 to the financial statements, a global pandemic has been declared 
by the World Health Organization as a result of the rapidly growing outbreak of the coronavirus, 
COVID-19. The extent and ultimate impact of COVID-19 on the School’s operating and financial 
performance cannot be predicted at this time. Our opinion is not modified with respect to this 
matter. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
October 27, 2020 on our consideration of Cardinal McCloskey Community Charter School’s 
internal control over financial reporting and on our tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the School’s internal control over financial reporting or on compliance. That report is an integral 
part of an audit performed in accordance with Government Auditing Standards in considering 
Cardinal McCloskey Community Charter School’s internal control over financial reporting and 
compliance. 

New York, NY 
October 27, 2020 



        
 
  
    

   
  

     

  

           
   

           

 
                
                 

           

     

CARDINAL MCCLOSKEY COMMUNITY CHARTER SCHOOL 
STATEMENT OF FINANCIAL POSITION 

JUNE 30, 2020

ASSETS 

Cash $ 407,525 
Cash - restricted 25,000 
Grants and other receivables 406,183 
Due from NYC Department of Education 15,408 
Prepaid expenses and other assets 126,695 
Property and ejo1.and y y and ,.6 (EnetTD <</MCID 13 >>BDC �43.525 0 Td�[(126,)0.6 (69549]TJ�EMC4�-0D <</MCID 13 >>BDC �43..025 -1.3004 Tc 9.4-(407[( )0.5 ( )0/TD <</MCID 5 >>BDC �2.71582 0 Td� (Y1.5 ( )0.51]TJ�EMC 020).8 (a2720D <</MCID ED 3 >>BDC �-0.18.44 724.68 458.55202.36 r n�BT�/TT1 1 Tf�0.003 Tw -39.342 -2.68 77.76 654 Tm�[(A)2523..3 (RDIL.9 (esI)3(L)]TJ5.2 (SB)R S)5I)3(L)]L.9 (esI)3(L)]TJ�ET�EMI)3(L)]ES)7.8 (aTJ5.2 (SN)R S)5D.4 (SN)R S)5ETotS 



     

    
          

  

 
           

               

 
  

 
                

             

                 

    
             

              

                  

               

                            

              



 

      

                                                                                                   

                                                                            

                                                                                         

                                                                                                                       

                                                                                                                                     

                                                                                                                                     

                                                                                             

                                                                                     

                                                                                                                       

                                                                                                 

                                                                                                                                    

                                                                                                             

                                                                                                          

                                                                                                           

                                                                                                           

                                                                                                  

                                                                                                                   
                                                                                                        

                                                                                                         

                                                                                                                       

      

 

CARDINAL MCCLOSKEY COMMUNITY CHARTER SCHOOL 
STATEMENT OF FUNCTIONAL EXPENSES 

FOR THE PERIOD FROM NOVEMBER 8, 2017 (INCEPTION) TO JUNE 30, 2020 

Program Services Supporting Services

No. of Regular Special Management 
Positions Education Education Total and General Fundraising 2020 

Personnel service costs 

Administrative staff personnel 5 $           301,555 $             73,764 $           375,319 $           293,810 $           6,330 $           675,459 

Instructional personnel 22 722,190 324,648 1,046,838 - - 1,046,838 

Total salaries and staff 27 1,023,745 398,412 1,422,157 293,810 6,330 1,722,297 

Fringe benefits and payroll taxes 207,356 81,085 288,441 53,306 1,039 342,786 

Retirement 1,662 663 2,325 200 - 2,525 

Legal services - - - 48,921 - 48,921 

Accounting and audit services - - - 97,523 - 97,523 

Other purchases of professional and consulting services 44,122 



   
      

            
       

                

   
           

             

                          

           

          

         

    
   

             
             

    
           
               

           
              

              

             

    

      
 

            

 

 
CARDINAL MCCLOSKEY COMMUNITY CHARTER SCHOOL 

STATEMENT OF CASH FLOWS 
FOR THE PERIOD FROM NOVEMBER 8, 2017 (INCEPTION) TO JUNE 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES 
Cash received from operating revenue 
Other cash received 
Cash paid to employees and suppliers 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 



 

 
 

  
 

 
 

 

 
 

 

 

 

 
 
 

 

 

 

 
 
 
 

 

 
 



 

 
 

  
 

 
 

 

 

 
 
 
 

 

 
 

 

 
 

 
 

 
 

 

 
 

 
 

 

 
 

 
 

 

 

 

 

 
 

 
 

  
 
 
 
 

 
 

CARDINAL MCCLOSKEY COMMUNITY CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2020 

2.      SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
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CARDINAL MCCLOSKEY COMMUNITY CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2020 

2.      SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Recent Accounting Pronouncements 

Revenue from Contracts with Customers 
In May 2014, the Financial Accounting Standards Board (“FASB”) issued an accounting standards update which 
affects the revenue recognition of entities that enter into either (1) certain contracts to transfer goods or services 
to customers or (2) certain contracts for the transfer of nonfinancial assets. The update indicates an entity should 
recognize revenue in an amount that reflects the consideration the entity expects to be entitled to in exchange for 
the goods or services transferred by the entity. 

The update is to be applied to the beginning of the year of implementation or retrospectively. In June 2020, the 
FASB issued an accounting standards update which defers the required effective date of the update for one year. 
As a result, entities may elect to adopt the update for annual reporting periods beginning after December 15, 
2019, and for interim reporting periods beginning after December 15, 2020, with early application permitted. The 
School has elected the deferral and is currently evaluating the effect the update will have on its financial 
statements.  

Lease Accounting 
In February 2016, the FASB issued an accounting standards update which amends existing lease guidance. The 
update requires lessees to recognize a right-of-use asset and related lease liability for many operating leases 
now currently off-balance sheet under current U.S. GAAP. Also, the FASB has issued amendments to the update 
with practical expedients related to land easements, lessor accounting, and disclosures related to accounting 
changes and error corrections.  

The update originally required transition to the new lease guidance using a modified retrospective approach 
which would reflect the application of the update as of the beginning of the earliest comparative period presented. 
A subsequent amendment to the update provides an optional transition method that allows entities to initially 
apply the new lease guidance with a cumulative-effect adjustment to the opening balance of equity in the period 
of adoption. If this optional transition method is elected, after the adoption of the new lease guidance, the 
School’s presentation of comparative periods in the financial statements will continue to be in accordance with 
current lease accounting. The School is evaluating the method of adoption it will elect.  

In June 2020, the FASB issued an accounting standards update which defers the required effective date of the 
update for one year. As a result, entities may elect to adopt the guidance for annual reporting periods beginning 
after December 15, 2021, and for interim reporting periods beginning after December 15, 2022, with early 
application permitted. The School has elected the deferral and is currently evaluating the effect the update will 
have on its financial statements.  

Contributed Nonfinancial Assets 
In September 2020, the FASB issued an accounting standards update which amends guidance for not-for-profit 
entities that receive contributed nonfinancial assets. The update requires not-for-profits to present contributed 
nonfinancial assets as a separate line item in the statement of activities, and to disclose information regarding 
each type of contributed nonfinancial assets. The update is to be applied on a retrospective basis and is effective 
for annual reporting periods beginning after June 15, 2021, and for the interim reporting periods beginning after 



 

 
 

  
 

 
 

 

 
 

 

            

             

              
              

             
 

  
 

 
 

 
  
 

 

       

        

      
 

 

 
 

 
     

         
          

          
          

      
 
 

CARDINAL MCCLOSKEY COMMUNITY CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2020 

3.      LIQUIDITY MANAGEMENT AND AVAILABILITY OF RESOURCES (CONTINUED) 

June 30, 2020 
Cash $ 407,525 
Cash - restricted 25,000 
Grants and other receivables 406,183 
Due from NYC Department of Education 15,408 
Total financial assets 854,116 

Less amounts unavailable for general expenditures within one year due to: 
Restricted by contract with time or purpose (25,000)

      Restricted by donors with purpose restrictions (99,109) 

Total financial assets available to management for general 





 

 
 

  
 

 
 

 

 
 

 

   
 

 

 
 

 

 

 

 
 
  

 
 

 
 

 
 

 





 

 
    

 
 

  
          

   
    

 
 
 
 

   
   


	Structure Bookmarks
	TABLE OF CONTENTS 


